
Isle of Wight Pension Fund - Overview Quarter to 31 December 2017

Manager Asset class

Asset 
Allocation 

Proportion of 
Total Fund

Market Value 
Previous 
Quarter

Market Value 
Latest 

Quarter

Current 
Proportion of 

Total Fund

Actual 
Quarterly 

Performance
Benchmark 

Performance

Actual 
relative to 

benchmark

Benchmark 
to 

Outperform 
by

% 30/09/2017 31/12/2017 % % %

Majedie UK Equities 22.5 130,598,706 132,533,961 22.4 2.1 5.0 -2.8 2.0

Schroder Bonds 22.0 108,424,372 111,124,797 18.7 2.5 1.9 0.6 1.0

Property 8.0 31,908,658 32,944,749 5.6 3.4 3.3 0.1 0.5

Schroder sub total 30.0 140,333,030 144,069,546 24.3 2.7 2.3 0.5

Newton Global Equities 32.5 222,964,262 234,689,428 39.6 4.9 4.9 0.0 2.0

Baillie Gifford Diversified Growth Fund 15.0 80,293,892 81,374,411 13.7 1.3 1.0 0.3

TOTAL FUND 100.0 574,189,890 592,667,345 100.0 3.3 3.5 -0.3

Of which the following are equities:
UK Equities 22.5 130,598,706 132,533,961 22.4 2.1 5.0 -2.8 2.0

Global Equities 32.5 222,964,262 234,689,428 39.6 4.9 4.9 0.0 2.0

Total Equities 55.0 353,562,969 367,223,389 62.0 3.8 4.9 -1.2 2.0
Proportion of total fund 61.58% 61.96%

NOTE: Schroder quarterly performance report based on MID price. Monthly reports from November 2010 are based on BID price. BID price is reported above.
BID price on Schroder's property portfolio is £878,681 lower than MID price

TOTAL FUND 593,546,026 MID value
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Manager/Asset Class 

Actual Asset Allocation 
Benchmark  
Allocation  

(%) 30 September 2017 
(£’000) 

31 December 2017 
(£’000) 

30 September 2017 
(%) 

31 December 2017 
(%) 

Majedie – UK Equity 130,436 132,361        22.7 22.3 22.5 

Newton – Global Equity 222,964 234,689        38.8 39.6 32.5 

Baillie Gifford – Diversified Growth 80,294 81,374       14.0 13.7 15.0 

Schroders – UK Bonds 108,424 111,125       18.9 18.7 22.0 

Schroders – UK Property 32,773 33,823         5.7 5.7 8.0 

Total 574,892 593,373 100.0 100.0 100.0 

Source: Investment managers. Figures may not sum due to rounding. 
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M A R K E T  B A C K G R O U N D  

  Source: Thomson Reuters Datastream.  
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M A N A G E R  P E R F O R M A N C E

Over the last three years the Fund has produced a total return of 9.6% p.a. compared to the benchmark 
return of 9.5% p.a. 

Manager/Asset Class 

Last Quarter Last Year Last 3 Years 

Fund 
(%) 

Benchmark 
(%) 

Fund 
(%) 

Benchmark 
(%) 

Fund 
 (% p.a.) 

Benchmark 
(% p.a.) 

Majedie – UK Equity 2.1 5.0 6.8 13.1 9.6 10.1 

Newton – Global Equity 4.9 4.9 11.8 13.2 14.3 14.6 

Baillie Gifford – Diversified Growth (a) 1.5 1.0 7.9 3.8 6.0 3.9 

Schroders – UK Bonds 2.5 1.9 4.9 3.1 5.6 4.6 

Schroders – UK Property (b) 3.4 3.1 11.6 10.2 10.4 8.4 

Total 3.3 3.5 8.8 9.3 9.6 9.5 

Source: WM Report and investment managers. Performance figures are gross of fees. 
(a) Benchmark is UK base bate. Target is benchmark +3.5% p.a. Target is shown in the ‘Benchmark’ columns above.

(b) Performance figures not client specific.
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I N V E S T M E N T  M A N A G E R  F E E S  

Manager Asset Class Fees 

Majedie UK Equities 0.35% p.a. plus 20% of any outperformance above the benchmark return plus 1% on 
an annualised 3 year rolling basis 

Newton Global Equities 

0.20% p.a. on the first £100m 
0.17% p.a. for the next £200m 
0.12% p.a for the next £700m 
0.10% p.a. on the remainder 
plus 20% of any outperformance above benchmark 

Baillie Gifford Diversified Growth 
0.65% p.a. on the first £30m 
0.50% p.a. on the next £90m 
0.45% p.a. on the remainder 

Schroders UK Bonds 0.20% p.a. 

Schroders UK Property c0.5% p.a.* 

*estimated by Schroders 

The Majedie fee is equivalent to 0.55% p.a. if the return is benchmark plus 2% 
The Newton fee is equivalent to 0.63% p.a. if the return is benchmark plus 2% 
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M A J E D I E  –  U K  E Q U I T Y

Source Mercer Insight. Not client specific. 
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N E W T O N  –  G L O B A L  E Q U I T Y  

Source Mercer Insight. Not client specific. 
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B A I L L I E  G I F F O R D  –  D I V E R S I F I E D  G R O W T H  F U N D

Source Mercer Insight. Not client specific. 
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S C H R O D E R S  -  B O N D S  

Source Mercer Insight. Not client specific. 

F - 10



© MERCER 2018 9 

S C H R O D E R S  -  P R O P E R T Y

Source Mercer Insight. Not client specific. 
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I M P O R T A N T  N O T I C E S  

References to Mercer shall be construed to include Mercer LLC and/or its associated companies. 

© 2018 Mercer LLC. All rights reserved. 

This contains confidential and proprietary information of Mercer and is intended for the exclusive use of the 
parties to whom it was provided by Mercer. Its content may not be modified, sold or otherwise provided, in 
whole or in part, to any other person or entity, without Mercer’s prior written permission. 

The findings, ratings and/or opinions expressed herein are the intellectual property of Mercer and are subject 
to change without notice. They are not intended to convey any guarantees as to the future performance of the 
investment products, asset classes or capital markets discussed.  Past performance does not guarantee future 
results. Mercer’s ratings do not constitute individualised investment advice. 

Information contained herein has been obtained from a range of third party sources. While the information is 
believed to be reliable, Mercer has not sought to verify it independently. As such, Mercer makes no 
representations or warranties as to the accuracy of the information presented and takes no responsibility or 
liability (including for indirect, consequential or incidental damages), for any error, omission or inaccuracy in 
the data supplied by any third party. 

This does not constitute an offer or a solicitation of an offer to buy or sell securities, commodities and/or any 
other financial instruments or products or constitute a solicitation on behalf of any of the investment managers, 
their affiliates, products or strategies that Mercer may evaluate or recommend. 

For the most recent approved ratings of an investment strategy, and a fuller explanation of their meanings, 
contact your Mercer representative. 

For Mercer’s conflict of interest disclosures, contact your Mercer representative or see 
www.mercer.com/conflictsofinterest. 
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Mercer Limited is authorised and regulated by the Financial Conduct Authority Registered in England No. 984275. 
Registered Office: 1 Tower Place West, Tower Place, London EC3R 5BU. 
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